PADINI HOLDINGS BERHAD (Company No.: 50202-A)
Date : 28.11.2002

UNAUDITED RESULTS OF THE GROUP FOR THE QUARTER ENDED 30 SEPTEMBER 2002

CONSOLIDATED INCOME STATEMENT AND BALANCE SHEET


A: NOTES REQUIRED UNDER PARAGRAPH 16 OF MASB 26

(a) Accounting Policies

The interim financial report is unaudited and has been prepared in compliance with MASB26: “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements.

The accounting policies, methods of computation and presentation adopted by the Group for the interim financial report are consistent with those adopted in the annual financial statements for the year ended 30 June 2002. The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 30 June 2002.

(b) Audit Report of the Group’s preceding Annual Financial Statements

There was no qualification in the audit report of the Group’s financial statements for the year ended 30 June 2002.

(c) Seasonal or Cyclical Factors

As the Group’s operations are basically centered in the retail sector, the incidence of major local festivals, school holidays, carnival sales and the rainy season will generally have an impact upon revenues and margins.

(d) Unusual Items affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the current financial year-to-date.

(e) Material Changes in Estimates

There were no changes in any estimated amounts reported in prior financial years that have a material effect on the current interim period under review.

(f) Debt and Equity Securities

No issuances and repayments of debt and equity securities, shares buy-back, shares cancellations, shares held as treasury shares, or resale of treasury shares, were made during the quarter under review.

(g) Dividends paid

No dividends have been recommended or declared for the quarter under review.

(h) Segmental Reporting

Group analysis by industries for the current first quarter under review:
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Segment revenue and results include transfer between business segments. Such transfers are accounted for at agreed terms and prices. These transfers are eliminated on consolidation.

The Group’s business were predominantly carried out in Malaysia and therefore, information by geographical segment is not applicable.

(i) Revaluations on the Group’s Assets

All assets under the Group have not been revalued and the values have been brought down without amendments since the last annual financial statements.

(j) Material Subsequent Events

There were no material subsequent events that would materially affect this reported interim results. 

(k) Effects of changes in Composition of the Company

There were no changes in the composition of the Company during the interim quarter under review.

(l) Contingent Liabilities

Since the last balance sheet date of 30 June 2002, there had been no changes in the contingent 

liabilities of the Group.

B: NOTES REQUIRED BY THE KLSE LISTING REQUIREMENTS – PART A OF APPENDIX 9B

(a) Taxation

The comparison on taxation and the effective tax rate is as follows:
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The effective tax rate of 43% for the first quarter results is higher than the statutory tax rate of 28% due to the non-availability of Group tax relief in respect of losses suffered by certain subsidiary companies within the Group.

(b) Sale of Investments and/or Properties

During the quarter under review, there were no disposals of investments in quoted securities or properties.

(c) Quoted Securities

1. 
No purchases or disposals of quoted securities were made during the quarter under review.

2. (i)

Costs of quoted securities held at the end of the quarter under review were @ RM60,584.00

2. (ii)
Book Value of quoted securities held at the end of the quarter under review were @ RM60,584.00

2. (iii)
Market Value of quoted securities held at the end of the quarter under review were @ RM25,500.12

(d) Status of Corporate Proposals

At the date of this report, no corporate proposals which had been announced, remain uncompleted.

(e) Group Borrowings and Debt Securities

The Group borrowings as at 30 September 2002 comprise the following:


[image: image3.wmf]Secured Debt

Unsecured Debt

Total

(RM'000)

(RM'000)

(RM'000)

Short Term - Bank

5,590

                

 

127

                  

 

5,717

              

 

Short Term - Leasing & HP

331

                  

 

-

                   

 

331

                 

 

Long Term - Leasing & HP

125

                  

 

-

                   

 

125

                 

 

Total

6,046

              

 

127

                 

 

6,173

              

 


Secured debts refer strictly to those debts secured by charges made on properties owned by the Group. All debts, secured or otherwise, are also collaterised by corporate guarantees issued by the Company. All borrowings indicated above are denominated in Ringgit Malaysia and represented balances standing as at 30 September 2002.

(f) Off Balance Sheet Financial Instruments

At the date of this report, the Group does not have any financial instruments with off balance sheet risks.

(g) Material Litigation

As at the date of this report, the Group has no knowledge of any pending material litigation either against the Company or any of its subsidiaries.

(h) Comments on material change in profits before taxation
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In comparison to the previous quarter, gross margins earned had risen by 6%, and operating expenses incurred had declined by 3% in the quarter under review. Revenue earned during the current quarter had also increased 17% when compared to the previous quarter. Furthermore, following the cessation of operations in one of the Group's factories in October of 2001, losses suffered by the Group's manufacturing subsidiary companies had also been greatly reduced; all these had impacted positively on the Group's profit before taxation position.
(i) Review of performance of the Company and its principal subsidiaries 

The Group reported a consolidated revenue of RM42.3 million and a profit before taxation of RM4.3 million.

 

Compared to the previous quarter, the performance achieved by all of the Group's trading subsidiary companies have improved. 

The garment trading subsidiary companies have all improved their performances, and while Mikihouse Children's Wear SB and Yee Fong Hung SB were still loss-making, their losses have been reduced considerably; the remaining two garment trading subsidiary companies, Padini Corporation SB and Seed Corporation SB had returned to profitability in the current quarter.

Vincci Ladies Specialties Centre SB, the Group's shoe retailer, continued its strong performance.

While manufacturing operations were still experiencing losses, the quantum of the loss had been greatly reduced.
 

(j) Current financial year prospects

While the prospects for the company's continued profitability must be primarily dependent upon the company's ability to remain competitive, its business is very much dependent on consumer confidence and spending. Since the thrust of the national budget for the next two years is centred primarily around efforts to achieve economic growth by encouraging increases in domestic spending and investments, the Group is positive about its financial prospects for the current financial year. 

While it does not discount the probability of adverse trading conditions caused by further threats to global stability, the Group remains confident of its ability to weather short-term disruptions.

 

(k) Variance in profit forecast and shortfall in profit guarantee

In an announcement made to the Kuala Lumpur Stock Exchange on 1st November 2002, the Company has announced that all parties to the Revision of the Terms and Conditions of the Stakeholder Agreement in respect of Profit Guarantee dated 15 December 1997, approved by the Securities Commission vide its letter dated 15th June 1999, have been discharged from their respective obligations as the stated Profit Guarantee have been fulfilled by the end of the financial year ended 30th June 2002.

(l) Earnings Per Share (EPS)

Basic Earnings per Share

The basic earnings per ordinary share for the financial period ended 30 September 2002 has been calculated as follows:
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				1st Quarter to 30 September 2002				Financial Year-to-date

								30 September 2002

				Individual Current Quarter		Effective Tax Rate		Cumulative Quarter		Effective Tax Rate

				(RM'000)				(RM'000)

		Malaysian taxation based on profit for the period		1,856		43.16%		1,856		43.16%
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		Segment		Revenues		Cost of Sales		Profit/(Loss) before Taxation		Assets Employed

				(RM'000)		(RM'000)		(RM'000)		(RM'000)

		Investment & Management		42		- 0		(199)		74,918

		Wholesale & Retail		42,710		21,211		5,046		94,377

		Manufacturing		815		1,066		(281)		2,387

		Consolidation Adjustment		(1,267)		(1,019)		(266)		(69,978)

		Total		42,300		21,258		4,300		101,704
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				3 months ended				3 months ended

				30.09.2002		30.09.2001		30.09.2002		30.09.2001

		Net profit / (loss) attributable to ordinary shareholders (RM'000)		2,437		(35)		2,437		(35)

		No. of Ordinary Shares in Issue		40,000,000		40,000,000		40,000,000		40,000,000

		Basic Earnings / (Loss) Per Share — Sen		6.09		(0.09)		6.09		(0.09)
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				Quarter ended 30.09.2002				Quarter ended 30.06.2002

				(RM'000)				(RM'000)

		Revenue		42,300				36,241

		Profit before Taxation		4,300				(1,271)
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				Secured Debt		Unsecured Debt		Total

				(RM'000)		(RM'000)		(RM'000)

		Short Term - Bank		5,590		127		5,717

		Short Term - Leasing & HP		331		- 0		331

		Long Term - Leasing & HP		125		- 0		125

		Total		6,046		127		6,173






